ABSTRACT
 FDI cannot enter and exit that easily, whereas FII can enter into the stock market easily and also withdraw from it easily.  A specific enterprise is targeted by Foreign Direct Investment. Whereas in general the FII increasing capital availability.  Than Foreign Institutional Investor, the Foreign Direct Investment is considered to be more stable.
LITERATURE REVIEW:
Pramjeet and Sachin(2018): The Indian markets were opened for foreign capital with the advent of LPG policies in India, in order to take the advantage of latest as well as the upgraded technology and also to maintain the equilibrium in balance of payment account. By the route of Foreign Direct Investment (FDI) and also through the Foreign Institutional Investment (FII) foreign capital enters into a particular nation. As the FII has an easy exit route than the FDI, hence FDI is more advantageous rather than the FII. The study is undertaken to study the correlation among the Indian stock markets, as the stock markets works as the economic barometer of a nation and the foreign inflows such as FDI, FII. The CNX Nifty and S&P BSE Sensex are taken to study the impact of flow of FII and FDI on stock markets of India. And the study shows that the flow of FDI has a high degree of positive correlation with Nifty and Sensex, whereas the flow of FII has a moderate level of positive correlation with Nifty and Sensex. Dr.R. Siva Rama Prasad and Guntupalli Lakshmi Vishali (2017): The Indian economy has been fluctuating like ever, since decade and the majority of the influences are caused in the volatility of the capital market. And the known fact is that the index for any economy is capital market , so the focus have turned on the secondary and primary markets through which the economy of the country is going to initiate. This was ultimately witnessed by the inflow of capital investments tremendous in to its markets. It is not only the effect of investments from domestic, but also truly from the international investments. Study focuses on the current scenario of major contributions and on the role of FII investments and hence for this purpose the economic indicators such as GDP are considered for the study. Study focuses on the nature as well as pattern of FII investments on capital market of India and also the sector wise investments are revealed of FII into the different investment segments of the stock markets which is especially focused on the NSE. Tanu Aggarwal and Dr. Priya Solomon (2017): The outlook of the Indian economic system have become more depressive because of the financial crisis in the global markets but the idiosyncratic globalization and liberalization gave the emanation to the phenomena of the foreign investments which is FII and FDI in India. A vital role is played by the economic integration internationally in the overall economic development of the country. The two important investments in the global capital markets are FII and FDI. The Multiple Regressions and the Karl Pearson Correlation are used in the study to study the relation and impact of FII, FDI and BSE Sensex. The correlation of the study shows that there is a strong positive correlation between Sensex and FDI and a weak negative correlation between Sensex and FII. Whereas on the other hand, Multiple Regressions results shows that there is no impact of FDI and FII on BSE Sensex. Ankur Bushan and Dr.Ishwar Mittal (2015) : The stability of the FDI emerges as an effective channel to the faster growth in developing countries, in the era of the volatile flows of the global capital. There was a massive increase in the flow of FDI, after globalizing and liberalizing the economy to the outside world. FDI is often seen as important catalysts for economic growth, in the developing countries such as India .By stimulating the domestic investment the economic growth is affected by the FDI. And by facilitating the technology transfer in the host countries, and also increasing the human capital formation .The impact of FDI on the economic growth of India, is an attempt made by the study to investigate. Anubha Shrivastav (2013) : In Indian market, the major part of investment is attributed to the institutional investors among whom the investors from foreign are of the primary importance. And the study makes an attempt to check whether these investors explain the market movement and also their impact on the stock markets. For any emerging economy, understanding the determinants of FII is very important as on the domestic financial market FII exerts the real impact in the long run and a large impact in the short run. Whether there exists relationship between FII and Indian stock market is the objective of the study. And the observation made by the study is that the movements of Sensex and investments by FII quite closely correlated in the context of India.
OBJECTIVES OF THE STUDY:
 To analyze the impact of foreign capital inflow (FDI and FII) on BSE Sensex.  To examine the correlation between foreign capital inflows (FDI and FII) and BSE Sensex.  To highlight the amount of foreign capital inflows (FDI and FII) into India between the years 2000 to 2017. ISSN(Print) 2249-0302 ISSN (Online) 
International Journal of Management Studies

DATA COLLECTION AND RESEARCH METHODOLOGY:
 The research design for the current study is descriptive and exploratory in nature for which the quantative approach is been used.  Study is based on the secondary sources of data. The statistical data which is pertaining to FDI and FII for various years is collected through the RBI bulletin for 18 years.  The closing index value of BSE Sensex is collected from the historical data of BSE website respectively. 
ANALYSIS AND INTERPRETATION:
Interpretation for FDI:
 The correlation between Sensex and FDI is positive that is r (correlation) = 0.90 with P = 0.00 which is less than 0.05.  The test is significant at 5% levels, which means that it is highly significant and also positive correlation exists between Sensex and FDI.
Interpretation for FII:
 The correlation between Sensex and FII is positive with r (correlation) = 0.49 and P = 0.37, which is greater than 0.05, which means that it is not significant at the 5% levels.  In case of FII, it can be clearly said that there is no significance at the 5% levels even though there exists a positive correlation between Sensex and FII.
MULTIPLE REGRESSIONS OF FDI, FII AND BSE SENSEX:
Multiple Regression Model:
The b values tell that at what degree the dependent variable affects the independent variable, if all other independent variables are held constant. 
Interpretation:
 According to the F-Statistic (0.00) is lesser than 0.05 levels and is found significant from the Anova table. 
CONCLUSION:
By making an observation of the various extant literatures it can be observed that for the development of Indian economy, the foreign capital inflow (FDI and FII) acts as a catalyst. Which provides various advantages such as exposure to well versed technology, efficiency while utilizing the human resource as well as the natural resources etc. The results of the study support the fact that there is a strong positive correlation between FDI and Sensex and a weak negative correlation between FII and Sensex. By analyzing the Multiple Regression Model it has been found that there is high significant impact between Sensex and FDI and FII as the value obtained is R value obtained is 88.3%. Since the data considered is for almost 18 years, the government should emphasize on the FDI investments. With which the domestic markets are exposed to new technologies, more employment opportunities is created, competition is given to the domestic markets, more efficient utilization of resources will be there etc. When it comes to FII, there is a positive correlation but it is showing statistically insignificant. Investors can exit at whatever time they prefer to exit in case of FII. But when it is considered for the long term perspective it is better to go for FDI investments.
